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PART _ A

Answer any six questions from the following. Each question carries 1 mark.

1. Who is a Contributory ?

2. What is External Reconstruction ?

3' what do you mean by profit prior to incorporation ?

4. What is Calls in Arrears ?

5. What is IFRS ?

6. What do you mean by purchase Consideration ?

7. write any two sources of redemption of preference shares.

B. Who is Liquidator ? (6x1=6)

PART _ B

Answer any six questions from the following. Each carries 3 marks.

9. x Ltd..acquires the business of y Ltd. for which x Ltd. pays Rs. 5,00,000
t1 eq-u1ty shares of 10 each, Rs. 2,50,000 in lZt" aeOentures of X Ltd. AndRs. 3,00,000 in cash. creditors for Rs. 50,000/- 

"no 
erp-|oyles securitydeposit Rs. 20,000 are also assumed by X Ltd. Calculate purchase

Consideration under Net payment method.

10. what is weighted rime ratio and how it is carcurated ?

11. What do you mean by Amalgamation, explain its types ?
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.orr,.rlil."t amount paid to ,;r;;;oou creditors before charging lr.ireditors js Rs. 2,08,000.;Jr;;;;
14' How securities premium 

account can be utirised ?15' Mention some objectives of financiar statements.16 
r,,iru:ruI"r,%Tuf- capital of Rs 20,00,000 consisrins of

') 
lt is resorved to sub divide the shares into shares of 1o each.
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*, u, Ji, forJ,;lJipirendered shares

Give journat enrries. 
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PART - C (6x3=19)
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the rorrowins Each question carries 8 marks
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particulars Statement of profit and toss

Amount
Profit) 60,000

Revenue from r

E m p roye e o 
", ",lo""Jo 

j 
r"r: 

(G ros s

Safaries

Finance costs ;

Debenture interest
Bank charges

10,000

1,000

1,000
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Other Expenses

Carriages

Discount'

Directors fees

Bad debts

Audit Fees

Repairs

Miscellaneous expenses

Totaf expenses

Profit

6,000

3,000

4,200

1,500

3,800

1,000

4,000

35,500

24,500
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You are required to prepare a statement showing profits for pre-incorporationand post incorporation periods.

18' Prepare format of statement of Profit & Loss account as per schedule Vf ofCompanies Act.

19' The Abstract of the Balance sheet of the ABc Ltd. as at 31st Decembe r 2o1gare as foflows :

Liabirities - Equity share capitar (20000 shares of 100 each) _ 20,00,000;12"k preference share capitar (Booo shares of 100 each) _ g,oo,oo0,B% Debentures _ Rs.4,00,000.

on 3'st December 2019, xyz Ltd. agreed to take over ABC Ltd. on thefollowing terms :

1) For each preference shares in ABC Ltd. Rs.10 in cash and one g%preference share of Rs.100 in XyZ Ltd.
2) For eaeh equity share of ABC Ltd. Rs. 20 incash and one equity sharein xYZ Ltd' for Rs' 100 each. lt was decided that the share of XyZ Ltd.will be issued at market price Rs.140 per share.
3) Liquidation expenses of ABc Ltd. are to be reimburse d by xyzltd. tothe extent of Rs.10,000. you are required to compute the amount ofpu rchase consideration.

(2x8=16)


