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1. who amouestions' 

Each question carries lz narks.

a) Keyneng 
the following proposed a Duar-t

2. rr,. t-*.ur,* 
b; F'iedman --'a';ecision Hypothesis 

?

a) rncreas're 
wiil 'shift to the reft when taxes 

ower d) Phillips

b) Dectine

c) Not imposed
d) Decline i

3 who amor,;:ffiffiexpencrirure increases

a) A. W. phi,ip, ,duced naturat ral
c) rurirron Friedman b) n ,'':;::"mPtavmenr ?

4. suppry-sid€ €conn,,,;^^ ,- d) Knut wickseij

a) lncreasao 
to^o*jcs holds that 

- 'v'\es,

oi.. r, ;;:1#;'Jl;:.ri.i ry re d u ces eco n o m ir
b.) tncreasJ;;;"""::,tt:, - vvv'tu'rrrc activitv within a narion and

ano oisci;#;JflH#S€d,rv reduces econ(
c) rncreas.r;;;;;,,1i"^llT::t -""o uUUnomic activitv within a narion

o,r.o, L g J",ffyJily..r?a diry reduces ec onom jc
d) fieducrn"rrl,on 

steac,irv rarfr,^^^ 

-- ve." turl]lc activity within a nation and
drscourages jnvestnr;;;,,, reduces economjc activity within a nation and

P.T.o.



K21P 0582 .2. 
/fif/flt,f/tt/ff/,rf/ffr/1/f',rirfrrr/friftff/5. fn.the I/uncJell_Flerning 

model
a) A devalu

,gs,*gut3'fi:#X" Lr'i curve to the risht, e
b) A deva,;,T:::,^ , 

^ 
, 

-v +''v '!v'Ir' expands net exports and raises

.ggr*grtSTi.Xxtt LM curve to the right, reduces ner exporrs and icwerst' 
lr;:ff:HH..#Jts LM curve io ihe iefi, reduces nei exporis ano iorrrersd) A devaluation keeps LM cu

o. orriciar rowerino 
", ;::::":"".*t 

unchansed

rale syste;l;tn 
of the value of a country's currency within a ffxeo exchangeai Devaluation

c) Appreciation b) Depreciation

d) Revaluation7' structurat.ltunos ' rhe fviodern Equi*brium";:::,',:,"',^t,, -and Assers was auttrorJo ny n Tneory oi Empbyment,
a) J. M. Keynes
c) Jonn Tayjor rr) Edmund phelps

cJ) John HicksB. Wedge model is a part of
a) Classical economics
c) I\Jew Keynesian econon^,^ ) Keynesian economicsrrcs d) Supply side economfcs

PAHT _ B
Answer any eight questions. Each question carries I marks.9. what is J curve Effect ? 

-v'"v!) 4 IIIarKs.

10' Briefry explain crowding out effect.
1 1. Distinguish between depreciatjon and devaluation.-i2. What are the basic feaiures of an open economy ?'13' rdentify the different ranges of an aggregate suBpfy curve.14. What is budget deficit ir

15' what is meant by underemproymeni 
equiribrium ?

lnterest

(8x%-4)
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16. Explain the significance of Laffer curve in economics.

17. Distinguish between balance of payments and balance of trade'

18. Explain inflation targeting.

''!9. DistingLrish between repo rate and reverse repc ra.te. (8x2=16)

PART _ C

A.nswer any four cuestians. Each carries 5 marks.

20 Explain Mundell -Fleming model with the help of lS-lM curves.

21 Critically exarnine the validity of real business-cycle modei.

22. There is futl crowding out if Lfrt is vertical - Substantiate the statement.

23 Explain the monetary approach to BOP adjustments.

24. Examine the objectives of monetary policy'

25" Discuss the meanrng and determination cf exchange rates. {4x5=20}

FART _ D

Answer any two questions. Each question carries 10 marks.

26. Compare and contrast Neoclassical and Keynesian labour market equilibrium'

27. Surnm arize the coniributions of significant macroeconomic schocls.

28. Explain shorl run ancj long run Philiips Curves with the help of diagrams.

2g. Analyze the relative effectiveness of monetary and fiscal policies with the help of

IS-LM model. {2x10=20)

-J-


