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5. Inthe MundeH-Fleming model

a) A devaluation shifts M Curve to the right. expands net exports ang raises
aggregate income

b) A devaluation shifts LM curve to the right, reduces net €Xports and lowers

aggregate income
c) A devaiuation shifts Livi Curve fo the jefy, reduces net €Xports and iowers
aggregate income
d) A devaluation keeps LM Curve unchanged
8. Officia lowering of the value of a country’s Currency within g fixed exchange
fate system js
a) Devaluation b) Depreciation
C) Appreciation d) Revaluation
7. Structuraj Slumps The Modern Equilibrium Theory of Emp/oyment, Interest
and Assets was authored by
a)J. M. Keynes b) Edmund Phelps
C¢) John Tayior d) John Hicks

8. Wedge model'is a part of

a) Classicg| eConomics b) Keynesian eCconomics
¢) New Keynesian economics d) Supply side economics (8x%e=4)
PART-B

9. Whatis 4 Curve Effect 7
10. Briefly explain crowding out effect,
11, Distinguish between depreciation and devaluation.
-12. What are the basic features of gn open economy ?
13. Identify the different ranges of an aggregate Supply curve.
14. What g budget deficijt ?

15. What ig Meant by underemp!oyment equilibrium 7
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16. Explain the significance of Laffer curve in economics.

17. Distinguish between balance of payments and balance of trade.

18. Explain inflation targeting.

19. Distinguish between repo rate and reverse repo rate. (8x2=16)

PART -C

Answer any four questions. Each carries § marks.

20. Explain Mundell -Fleming mode! with the help of IS-IM curves.

21. Critically examine the validity of real business-cycle model.

22 There is full crowding out if LM is vertical — Substantiate the statement.

23. Explain the monetary approach to BOP adjustments.

24. Examine the objectives of monetary policy.

25. Discuss the meaning and determination of exchange rates. (4x5=20)
| PART-D

Answer any two questions. Each question carries 10 marks.

26. Compare and contrast Neoclassical and Keynesian labour market equilibrium.

27. Summarize the contributions of significant macroeconomic schools.

28. Explain short run and long run Phillips Curves with the help of diagrams.

29. Analyze the relative effectiveness of monetary and fiscal policies with the help of
IS-LM model. (2x10=20)




