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ECCI IC 0Z : Macro_Economic Theory * 1Time : 3 Hours

*ART_A Max.Marks:60

Ansv'rer alf questions. Each question carries yz mark.
1. A faf i in demanC for rnoney wcutd causea) A rightward shift in tne'f S iunrilorr** b) A leftwarcl sf-rift jn the l*q functionc) A righrward shifr in *re rnl irnrtio" ,ji 

A tefrwarJ;h;ii ;_ rne LM function2. Financial theory of investment is propounded brya) Hicks tl) Keynes c) Koyak d) Duesenberryt 
;--r?f-?:'; 

hvpothesis of consumprion funcrion is propounded bycl Anda and Modigfiani b) Fishei'
d) Duesenberry

4. The ratio of cirange in investment to the change in income is cariedai lvlarginai pro$Lnsity,* *"-*i 5i Acceieraiorc) Average propensity to in,rest 6i trtuitiptie,.t jltTlgt;;;""surnprion fun*ion is proponrionat, rhen
c) MpC = ApC b) MPC > A.pC

d) MpC=AFC=1* 
IO1 pule Ke!,nesian range of the LM cur",ea) Horizontal part LrYI L'uro" 

*,ci fnterrnediite part tl) vertical pinrt
d) Ferfecily inetastic7. Autonomous 

f nvestment curve isa) Horizonrat tine parati;ir" ilcorn* a"isb) Vertical line
gl Positively reiated to incomed) Negativety rerateo io i;; ;;_ of interest

8. Precautionarv demand for money is a function ofa) Rate of irrilation -" '''v"'\'
ci MEC b) Level of income

d) Rate of interest
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PART_B 4

Answer any eight questions. Each question carries two marks.

9. Tax Multiplier

10. MEC

. 1 1. Voluntary Unemployment.

12. Real Balance effect.

13. Moneiarism.

14. MPC.

15. Demonstration Fffect.
'16. Tobin's Q Raiic.

17. Autonomous investment"

18. Ratchet effect.

19. Leverage effect. (8x2=16)
PART _ C

Answer any four questicns. Each question earries five marks.

20. Explain Keynes Psychological Law of Consumpticn.

21" Distinguish between Induced and Autonornous lnvestment.

22. Explain the theory of endogenous money supply.

23. Explain the Keynesian model of inccme deterrnination in a three-sector
economy.

24. Explain the Balanced Budget Multiplier.

25. Write a short note on New Keynesian Economics. (4x5=20)

PART _ D

Answer any two questions Each question carries ten rnarks.

26" Explain the Permanent lncome Hypothesis.

- 27. Difference between h{onetarism and Fiscalisrn.

28. Compare the Absolute and Flelative lncome Hypothesis.

29. Explain the Keynesian approach to the demand for money (2y19=20)


