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Reg. No. :

Name :

, Third Semester M.A. Degree (Reg.lSuppl/lmp.)
Examination, October 201 I

ECONOMICS/APP. ECONOMICS/DEV. ECONOMICS
eA14 A$mn. Onwards)

ECO3Cl0 : Public Economics - ll
Time : 3 Hours Max. Marks : 60

PART - A
Objective Type Questions.

(Write all the eight questions. Each guestion carries Yz mark)

1. Which of the following is not a fiscal measure ?

A) Borrdwing by the state governments

B) Borrowing excess of FRBM limit
C) Cutting subsidies
D) Reducing interest rates

2. Receipts from disinvestment of PSU's
A) Revenue receipts
B) Capital receipts
C) Public debt
D) Non tax receipts

3. Income tax is based on the principle of
A) Benefit B) Service
G) Ability to pay D) Propriety

4. Who suggested that an expenditure tax in India as an alternative to income
tax ?

A) Musgrave B) Galbraith C) Dalton D) Kaldor

5. Indirect taxes are generally

A) Progressive B) Regressive
C) Proportionate D) Constant

P"T.O. ':-



.2. tllll|ll|ilililillllilll|llillllllllllllllllll

K18P 0958 .

6. The Tax Reforms committee under the chairmanship of Raja J' chelriah was

aPPointed in the Year c,\ { |

A) 1ee1 B) 1e53

c) 1s72 D) 1e93

T . Finance commission is appointed by the pre.sident of India for.every five years

of the constitution'
under Article

B\ 273
A) 275

c) 280 D) 285

g. Regarding the role of Government in economic activity, individualism and \r

ia''Jsez+aite were the bedrock of

A) classicals B) PhYsiocrats

C) Mercantilists D) Keynesians (8x1h=41

PART - B

(short answer type questions. write any eight quesiions' Each question carrles

2 marks) 
'- 1-

I r^ - , -l-^+i^a ?

9. What is Pe*ormance budgeting ?

10. What is Zero base budgeting ?

11. Explain vertical and horizontal imbalance'

12. What do you mean by lnter-governmentaltransfers 
?

13. Distinguish between tax avoidance and tax evasion'

14.WhatisTaxBuoyance(Taxbuoyancy)?

15. What is local finance ?

16. What are the canons of taxation ?

17, ExPlain FRBM Act'

18. What is Fiscal PolicY ?

lg.DistinguishbetweenPub|icFinanceandPrivateFinance.

(8x2=16)
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should not

(4x5=20)

lndia.

(Short essay type questions' Write any four questions' Each answer

bxceed two and hall a Pages)

2A. Critically explain the Gadgit-Mukheriee Formula'

21. Why should we increase capital expenditure ?

22.Distinguishbetweenplanandnon.p|anexpenditure.

29. Explain the abitity to pay principle of taxation'

24. Analyse the causes and consequences of black money"

25. Problem of growing fiscal delicit in India'

PART - D

(Answeranytwoquestions.Eachanswershou|dnotexceedsixpages)

26. ariifly explain the maior trends in public expenditure in India'

27.|dentifythereasonsresponsib|eforthegrowthofpublicdebtin

2S.Explaintheneedforstrengtheningfiscalfedera|ismin|ndia.

29.Critica||yexaminetherecommendationsofChel|iahCommittee
Tax Reforms'

Report on
(2x10=20)


