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4B09 BBA/ABAOTM/BBA(BTM) : FINANCIAL IVANAGEI\4ENT

Answer all qLrest on s. Each q!eslion catres % mark.

1 Dellne F nancia Managernent.

2. Whal s we ghted average cosi ot capla ,
' W dl oo you nFa' oy paybacl oe oo

4 What do you mean by cash ? (4\% =21

Afswer anyrour questions Each q'resllon carries 1 mark.

5 whai do you mean by opl rnlm capital slruclure ?

6 What is the concepl ol gross worklng caplla ?

8. Menlion various motves tor holding cash.

9. Whai do yo! mean by capital budgeting ?

10. Wlral do you rnean by EBIT EPS analysis ? (at1 =a)

Answer any six quesuons. Each quesUon carres 3 marks

I1 Wrlte a shod note on JlT.

12. What is ARR ? How is it calcuiaied ?

r3 Explain the Io lowing :

a) Over cap la salion

b) Undercapita sation
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r4 Compare NPV and IBB meihods ol capilalbudgeling.

15. Whai are the d flerentiaciors iniluencing capitalstruclure ?

16. AB Ltd. proposesio installa new machlne in ils plani al a cost oi Bs.20lakhs
The cornpany expects that tlre invesimeni wi make addiiiona cashinlowoi
Rs. 4 akhs per year. The cornpany has anolhe r aLle.nalive in wh ch a similar
machine can be mpoded at a cosl ol Bs 30 akhs and in lhatcase lhe annual
cash inilow ol lhe fim wou d increas€ by Rs 8 lakhs. Ca culaie payback pe od
ol both lhe mach nes.

1 7. Explain the concept ol net working capilal.

I 8 Discuss the obleclive of profit maximizalion. (6:3-1 8)

Answerany rwo queslons. Each queslion caries 8 rnarks.

I 9 \ /hal is rneant by working capila ? Whal are the deterrn narls ol work ng capital
needs of an enterprise ?

20 Deline lhe concepl oj cos101 capital. Explain ils componenis.

21. From ihe lollow ng inforrnatlon ca;! ale lhe NPV ol lwo proiects and suggesl
which oi lhe tlvo projecls sholld be accepted assurning a discounl rate oi 10%.

Project X Proiect Y

lnil al investmenl Fs.20 000 Fs 30 000

5 years 5 yerrs

Sclapvalle ns 1,000 Rs 2,000

The prolils belore deprecialion and aflerlax are as iollows:

Year 1 Yea.2 Year 3 Year 4 Year 5

x 5000 10000 10000 3000 2000

Y 20000 10000 50oo 3000 20oo

p.v. @1Oo/. 0.909 0.826 A751 0683 0.621 (2x8=16)


