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(20'14 Admn. Onwards)
Core Course

4809 BBAJBBA (TTMyBBA (RTl\4) : FINANCIAL l\4ANAGEltrlENT

T me: 3 Hours l\,4ax. l,,larks :40

PART A

Answer all llre quest ons Each question carries % mark

'l Whal is retlrn on investment rnethod ?

3 Whal is capital inveshenl decision ?

4 What s revolv ng caplta ?

PART_ B

Answerany fourq!estions. Each qleslion ca(es 1 mark.

5 Whatare nvenlories ?

6 Whar s EOO ?

7 Whar is rneant by maxlmum srock level?

8 Whaliscashmafagement?

9. Whar s cyc ca b ng ?

10. Whal is laclor ng ?
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Answerany six q!estions. Each quesi on carr es3 marks

1l Whal arelhe req! sltesotan idealcapla slruclure?

1 2. Explain tho ir.poda.ce oi ihe concepl ol cosi ot capilaL.

I 3. Explain the laclorc delermining cash needs.

14 Explain lhe mporlance ol f .ancial management

'\ I pd h-oLd ldg6,a-d dloncolporobr l\ 'oe

16 Exp a n lhecostand beneiilsol receivables

17 No proiect s acceplable unless the yield is r0%. Cash nlowsolacerlain
projeci a ong wlh casrr oltl ows are glven below:

Year Outflows Rs. lnllows Rs.

0 1,50,000

1 30,000 20,000

2 30,000

3 60,000

,1 80,000

5 30000

40000 (sa vage va !e at lhe end of
5 years)

1 8 The shares oJ a company are selling al Rs 80 per share and the company had
pald a dividend oj Rs 8 per share lasl year. The nvestors expecl a g rowlh rale

a) Calculatetheeq!ilycostoicaplal.

. b) lflhe expecled growlh rate s7% p a. calclLalelhe nrarketprlce pershare
(6t3=18)
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Answeranyiwo qreslions. Each queslion ca.ries 8 marks.

19. Explain the responsibililies olfinanc almanager.

20 Exp aln lhelechnique oicash management.

21 Marulhi ProductsLtd.ispannngto ntroduce mechan salion to replace the
labourforce. Two a lernal ves are available, advlse ihe managemenl to selecl
the maclr ne under pay'back period melhod.

MachineX

Costofmachlne Fs.50,000

Tstnatad ti.A ot na.L ." 10iear.
Esl mated scrap savings per year Rs. 1 ,000

Eslmatedcosloimaterialsp.a Rs.2,000

[4ainlenancep a. Rs.2,500

Additional cosl oi slperv slon Bs. 1 ,500
Estimaled sav ngs I wages Bs. 10,000

Depreciationwillbetakenonstraighilinebasis.
Assume tax rate ol50%

Fs 40,000

Rs.1,000

Rs.3,000

Rs 3,100

8s.2,000

Rs. 12,500

(2\8=16)


