g ﬂuest,ons All questions carry equal marks. Choose the con'eet
' g

b) Laffer curve

d) Offer curve

~ food and fuel prices
a) Headline inflation b) Core inflation

() CPI based inflation d) Hyper inflation
ir_A‘The long run relationship between inflation and interest rates is called
~ a) Keynes effect b) Pigou effect

o) Fischer effect d) Patinkein effect

b) Crowding-out effect

d) Fiscal effect




assicals

,,'.:3 5} '
nemployment rate, the growth m

uestions. Each answer should not exceed half page.

~ Answer any eight g

9. Write a note on adaptive expectations.

10. What is Real Balance effect ?

1. Distinguish between devaluation and depreciation.




E-eh answer should not two and a m
pproach to balance of payments. e
€ Mundell-Fleming model.
the objectives of macroeconomic policies ?
petween fiscal and monetary policy.

a bri »f note on sticky price (menu cost) models.

ur markets
(4x5=20)

ot the new classical and Keynesian views of the way labo
PART -D

anv two guestions. Each answer should not exceed six pages.

- ‘ explain Real Business Cycle (RBC) theory.

in the major policy prescriptions of supply side economics.

;the concept of Phillips curve. Is there any difference between monetarist
Keynesian views of the Phillips curve.

ne the arguments for and against intermediate targeting of monetary i
(2x10=20)
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